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.
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e 

le
ar

ni
ng

 im
pe

ra
tiv

es
 o

f 
an

 e
co

no
m

y
th

at
 s

er
ve

s 
th
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d
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m
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tit

io
n 
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e
m

an
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tu

ri
ng

 a
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 s
er

vi
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 s
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to
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f 

ou
r 

ec
on

om
ie
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an

d 
m

or
e
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e 

cr
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te
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ne
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e 

pr
od

uc
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) 
to

 b
e
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ed
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so
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et
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m
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e 
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te

n 
an

d 
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e 
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gr
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si

ve
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e
pe

op
le

 n
ee

d 
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 le
ar

n 
m

or
e 

at
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gh

er
 le

ve
l i

n 
or

de
r 

fo
r 

ec
on

om
ie

s 
to

gr
ow

 a
nd

 r
em

ai
n 

co
m

pe
tit

iv
e 

in
 th

e 
ne

xt
 c

en
-

tu
ry
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se

e 
E

du
ca

tio
n 

an
d 

th
e 

W
ea

lth
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f 
N

at
io

ns
, 1
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tr

on
gl

y 
em
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dd

ed
 is

 th
e

no
tio

n 
th

at
 m

or
e 

le
ar

ni
ng

 o
f 

di
ff

er
en

t a
nd

 v
ar

io
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pe

s 
th

ro
ug

ho
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 th
e 

lif
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pa
n 

w
ill

le
ad
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 a

 b
et

te
r 

an
d 

st
ro

ng
er

 s
oc

ie
ty
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ra
ll.

A
ll 
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 th
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 h
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 le

d 
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 d
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cu
ss
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ns
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f 

a
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ea
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in
g 

so
ci

et
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 p

ar
ad

ig
m
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he

re
 m

or
e

ac
tiv

e 
le

ar
ni

ng
 o

f 
a 

hi
gh

er
 o

rd
er

, m
uc

h 
of

 it
 r

el
at

ed
th

ou
gh

 n
ot

 e
xc

lu
si

ve
ly
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 v

oc
a-

tio
na

l s
ki

ll 
tr

ai
ni

ng
, w

ill
 b

e 
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oa
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y 
em
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ed
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 a
 le

ar
ni

ng
 e
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 th
ro

ug
ho

ut
 th

e
w

or
ld

. T
hi
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 th
e 

no
tio

na
l e

ss
en
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 o

f 
lif

el
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g
le
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ni

ng
. W

or
th

 e
m

ph
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in

g 
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 th
e

fa
ct

 th
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lth
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gh

 th
e 
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w

 le
ar

ni
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 h
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 v

oc
at

io
na

l e
m
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as
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 w

he
n 

di
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cu
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ed
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 m
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t p
ap

er
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nt
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 b
e 

fa
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or
e 

in
cl

us
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e.
 L

iv
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g 
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m
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en
m

et
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ni
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.
B
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ak
es

 th
es
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 d
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f 
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ct
 e
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ca
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n

an
d 

le
ar

ni
ng

 c
us

to
m

ar
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 h
av

e 
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en
po

rt
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 c

ur
e-

al
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 f
or

 s
oc

ie
ta
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lls

?
Fi
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t,

th
er

e 
ar

e 
th

e 
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iv
er
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 f
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er
 tr

ad
e,

hi
gh

er
 te

ch
no

lo
gy

 a
nd

 in
cr

ea
se

d 
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m
pe

tit
io

n.
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co
nd

, t
he
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 a

re
 o

pp
or

tu
ni

tie
s 
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 th

e 
ne

ar
 h

or
iz
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va
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bl
e

th
ro

ug
h 

ne
w

er
 c

om
-

m
un

ic
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io
ns

 te
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, t
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t w
ill

 a
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w
 f

ar
gr

ea
te

r 
ac

ce
ss
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 e

du
ca

tio
na

l p
ro

vi
de

rs
w

ith
ou

t r
eg

ar
d 

to
 d

is
ta

nc
e 

or
 ti

m
e,

 a
nd

 w
ith

a 
ve

ry
 d

if
fe

re
nt

 c
os

t s
tr

uc
tu

re
. I

n 
sh

or
t,

th
e 

ne
ed

 o
r 

pe
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ei
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d 
ne

ed
 f
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cr
ea

se
d

ed
uc

at
io

na
l o

pp
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tu
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tie
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e 

re
su

l-
ta

nt
 le

ar
ni

ng
, i

s 
cr

ea
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un

pr
ec

ed
en

te
d 

de
m

an
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 a
nd

su
pp
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 is
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 b
e 

m
or

e
br
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dl

y 
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ai
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bl
e 

w
ith

 d
el

iv
er

y 
st

ro
ng

ly
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 te

ch
no

lo
gy

. T
hu

s 
w

e 
m
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e
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w
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ar
ni

ng
 s

oc
ie

ty
.
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 p
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Sa
m
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Pu
bl
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oo
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e 
w
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 c
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le
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e
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m

pt
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n 
ta
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s 
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 th

e 
en
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en
t o

r
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pt
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n 
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 p
er

so
n 

do
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 th

e 
en
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en
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r
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. D
ef

en
se
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 p
ub
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-
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g 
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e 
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m
m
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 e
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 b
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n 
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, w
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pu
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, m
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te
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 d
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e 
am

ou
nt

. V
ot
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w
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 b
e
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w
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r 

tr
ue

 c
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m
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g 
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le
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e 
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t d
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 c
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 d
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ev
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 c
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 c
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T
ie
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 S
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 c
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 o
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 o
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 c
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 p
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LI
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E
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R

N
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G

A
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et
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r 
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 c
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ci
se

ly
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s
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T

ie
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ut
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s 
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d 
m
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 b
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e
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, p
ol
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an
s 
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d 
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m
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ts

m
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t

do
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 n
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bo
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s 
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n 

w
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t t
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 n

ei
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s'
 p

ol
iti

ci
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s
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d 
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-
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 d
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m
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 m
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e 
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d 
m
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e 
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U
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na

l d
ef
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di
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 e
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ca
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e
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nt

ra
l g
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t i
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nt
io
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de
ed
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ie
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ut

 p
oi

nt
s 

ou
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t t

he
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 m
an

y

pu
bl

ic
 g

oo
ds

 w
hi

ch
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re
 n

ot
de
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ed
 b

y 
a 

ce
nt

ra
l g

ov
er

nm
en

t. 
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re
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ot
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tio
n,
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e 
se
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al
 c
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s

w
el
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s 

ed
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 c

en
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ed
 g
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t s
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uc
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re
,

ex
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 p

er
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e
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f
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om
ie

s 
w

he
re
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e 
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e 
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en
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l b
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w
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l a
nd
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l g
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m
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. I
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fa
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, w
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l g
ov
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en
ts

th
e 
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l d
ol
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r 

va
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e 
of

 e
xp

en
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tu
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s
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te

n 
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er

 th
an

 c
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nm
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 d
ef

en
se
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-
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o 
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g 
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e 
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 th
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y 
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po
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 m
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,e
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n 
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e 
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 c
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or
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 m
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m
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 m
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m
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rt
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e
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 d
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n 
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l c
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m
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se

d
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ct
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l c
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m
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w
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e
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 d
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fe
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e
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 c
om

m
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er
y
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nu

m
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 c
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m
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m
w
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e 
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 f
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 s

el
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t. 
A

t
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e 
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 w
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ch
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ro
te
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 f
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e 
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m
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t m
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e
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e 
m
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 p
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e 
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ev
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f 
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s 
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 p
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n
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 b

e 
ou
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at
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ca
tio

n
an

d
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 b
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k
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ic

 tr
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 c
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m
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th
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W
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n 
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s 
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 c
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e
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e 
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f
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ba
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c 
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m
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re
ed
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 m
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f

pe
rs
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 c
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m
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t
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m
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ns
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ct
: t

he
 w
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 m
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o
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e 
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e 
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od
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e
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l c
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, t
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 c
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m
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e 
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er
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m
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-p
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l
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st
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nd
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ee
do

m
, t
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m
or

e 
to

 b
e 

ha
d.

Ii
 is

 th
e 

de
ve

lo
pm

en
t o

f 
an

 in
fo

rm
at

io
n 

so
ci

et
y

th
at

 w
ill

 r
es

ul
t i

n 
m

uc
h 

gr
ea

te
r

co
ns

um
er

 f
re

ed
om

, a
 d

eg
re

e
of

 f
re

ed
om

 th
at

 w
ill

 s
er

io
us

ly
 c

ha
lle

ng
e

ce
nt

ra
l g

ov
-

er
nt

he
nt

s,
 in

 m
an

y 
w

ay
s,

 f
or

 r
ea

so
ns

 il
lu

st
ra

te
d

by
 T

ie
bo

ut
's

 th
eo

ry
. T

ie
bo

ut
 p

oi
nt

ed

ou
t, 

pe
rh

ap
s 

in
di

re
ct

ly
, t

ha
tc

en
tr

al
 g

ov
er

nm
en

ts
 p

la
y 

a 
le

ss
er

 r
ol

e 
in

th
e 

pr
ov

is
io

n

of
 g

oo
ds

 a
nd

 s
er

vi
ce

s 
th

an
 m

ig
ht

be
 w

id
el

y 
ap

pr
ec

ia
te

d,
 a

nd
 th

at
 th

is
 is

go
od

. T
he

ne
ed

s 
of

 c
on

su
m

er
s 

va
ry

, t
he

y 
ar

e 
no

t c
ut

fr
om

 th
e 

sa
m

e 
cl

ot
h,

 a
nd

 in
de

ed
 th

e 
va

ri
-

at
io

n 
is

 e
xt

re
m

e.
 F

ro
m

 th
is

 c
om

es
th

e 
no

tio
n 

th
at

 th
e 

m
or

e 
go

od
s 

an
d

se
rv

ic
es

 p
ro

-

vi
de

d 
by

 th
e 

ce
nt

ra
l g

ov
er

nm
en

t, 
th

e 
fe

w
er

th
e 

ch
oi

ce
s,

 a
nd

 th
er

ef
or

e 
th

er
e 

is
 le

ss

fr
ee

do
m

 a
va

ila
bl

e 
to

 th
e 

co
ns

um
er

. T
he

 m
or

e 
ac

ce
ss

th
e 

co
ns

um
er

 h
as

 to
 d

if
fe

re
nt

br
in

dl
es

 o
f 

go
od

s 
an

d 
se

rv
ic

es
 o

ff
er

ed
 b

y
lo

ca
l g

ov
er

nm
en

ts
, t

he
 m

or
e 

ch
oi

ce
s,

an
d

7

A
 P

ur
e 

T
he

or
y 

of
 L

ife
lo

ng
 L

ea
rn

in
g

36
5

he
nc

e 
fr

ee
do

m
, e

nj
oy

ed
 b

y 
th

e 
co

ns
um

er
.

T
he

 in
fo

rm
at

io
n 

so
ci

et
y,

 o
ne

 w
he

re
 e

le
ct

ro
ni

c
co

m
m

un
ic

at
io

n 
on

 a
n 

un
pr

ec
e-

de
nt

ed
 s

ca
le

 w
ill

 p
ro

vi
de

 g
lo

ba
l

ac
ce

ss
 to

 in
fo

rm
at

io
n 

an
d 

se
rv

ic
es

, i
s 

at
 th

e
do

or
st

ep
. N

at
io

na
l h

ar
ri

er
s,

 in
cl

ud
in

g 
tr

ad
e 

ta
ri

ff
s,

w
hi

ch
 h

av
e 

in
hi

bi
te

d 
fr

ee
do

m
 in

th
e 

pa
st

, w
ill

 f
al

l. 
So

m
e 

ba
rr

ie
rs

 w
ill

 f
al

l s
lo

w
er

 th
an

ot
he

rs
, b

ut
 th

ey
 w

ill
 f

al
l, 

ev
er

y-
w

he
re

, a
nd

 s
oo

ne
r 

ra
th

er
 th

an
 la

te
r.

 R
eg

ar
dl

es
s,

in
 th

is
 d

ec
ad

e 
ce

nt
ra

l g
ov

er
nm

en
ts

ha
ve

 c
on

tin
ue

d 
in

 v
ar

io
us

 w
ay

s 
to

 c
on

tr
ol

 e
le

ct
ro

ni
c

co
m

m
un

ic
at

io
ns

, a
nd

 s
om

e 
ar

e
de

ve
lo

pi
ng

 g
ra

nd
 s

ch
em

es
 to

 b
ui

ld
ne

w
 b

ar
ri

er
s 

in
 a

n 
at

te
m

pt
 to

 p
re

ve
nt

 th
e 

co
n-

su
m

er
 f

ro
m

 b
ec

om
in

g 
fr

ee
r.

B
ut

 th
e 

fa
ct

 r
em

ai
ns

, a
s 

th
e 

in
fo

rm
at

io
n 

so
ci

et
y

em
er

ge
s 

co
ns

um
er

s 
w

ill
 in

cr
ea

si
ng

ly
 e

xp
er

ie
nc

e 
T

ie
bo

ut
's

 k
ey

as
su

m
pt

io
ns

 a
s 

re
al

-
iti

es
, a

nd
 e

du
ca

tio
n 

an
d 

le
ar

ni
ng

, p
ro

ce
ss

 a
nd

 p
ro

du
ct

, w
ill

 b
e 

at
 th

e 
he

ar
t o

f 
m

uc
h

of
 th

is
.

C
on

su
m

er
 m

ob
ili

ty
, T

ie
bo

ut
's

 f
ir

st
 a

ss
um

pt
io

n,
w

ill
 s

oo
n 

be
 d

ef
in

ed
 v

er
y 

di
ff

er
-

en
tly

. W
ha

t m
at

te
rs

 is
 n

ot
 s

o 
m

uc
h 

th
e 

ph
ys

ic
al

 a
bi

lit
y

of
 th

e 
co

ns
um

er
 to

 m
ov

e,
bu

t r
at

he
r 

th
e 

ab
ili

ty
 o

f 
th

e 
co

ns
um

er
to

 r
ea

ch
 o

ut
 e

le
ct

ro
ni

ca
lly

 f
or

 th
e 

pu
rp

os
e 

of
co

ns
um

pt
io

n,
 p

ub
lic

 a
nd

 o
th

er
w

is
e.

 I
nc

re
as

in
gl

y
co

ns
um

er
s 

ar
e 

do
in

g 
so

 w
ith

ou
t

re
ga

rd
 to

 n
at

io
na

l b
ou

nd
ar

ie
s.

 T
he

 s
ec

on
d 

as
su

m
pt

io
n,

 f
ul

l
co

ns
um

er
 k

no
w

le
dg

e,
 is

ai
de

d 
an

d 
ab

et
te

d 
th

ro
ug

h 
th

e 
sa

m
e

m
ea

ns
. N

ot
 o

nl
y 

is
 th

e 
co

ns
um

er
 in

cr
ea

si
ng

ly
aw

ar
e 

of
 o

pt
io

ns
, b

ut
 th

e 
ab

ili
ty

 to
 s

if
t t

hr
ou

gh
 c

ho
ic

es
 a

nd
op

po
rt

un
iti

es
 is

 b
ei

ng
no

ur
is

he
d 

th
ro

ug
h 

el
ec

tr
on

ic
 c

ha
nn

el
s.

 T
he

 th
ir

d
as

su
m

pt
io

n,
 h

av
in

g 
a 

la
rg

e 
nu

m
-

be
r 

of
 c

om
m

un
iti

es
 f

ro
m

 w
hi

ch
 th

e
co

ns
um

er
 is

 f
re

e 
to

 s
el

ec
t, 

is
 a

dd
re

ss
ed

 th
ro

ug
h

el
ec

tr
on

ic
 m

ea
ns

 a
nd

 th
e 

in
cr

ea
si

ng
 in

ab
ili

ty
of

 g
ov

er
nm

en
ts

 to
 d

ir
ec

t c
on

su
m

er
m

ob
ili

ty
. A

cc
es

s 
to

 a
 w

or
ld

 o
f 

co
m

m
un

iti
es

an
d 

co
m

m
od

iti
es

, i
nc

lu
di

ng
 e

du
ca

tio
n,

is
 a

t t
he

 d
oo

rs
te

p.
T

he
 r

ol
e 

of
 c

en
tr

al
 g

ov
er

nm
en

ts
 is

 b
ei

ng
 c

ha
lle

ng
ed

qu
ite

 b
ro

ad
ly

 a
s 

co
ns

um
er

s
qu

es
tio

n,
 o

ft
en

 in
 a

 m
ic

ro
 s

en
se

, w
ha

t v
al

ue
 th

ey
 d

el
iv

er
.

W
itn

es
s 

th
e 

re
ce

nt
 o

rd
er

em
er

gi
ng

 in
 A

si
a 

an
d 

E
ur

op
e 

as
 th

e
st

ro
ng

 c
en

tr
al

ly
 d

ir
ec

te
d 

U
ni

on
 o

f 
So

vi
et

So
ci

al
is

t R
ep

ub
lic

s 
di

sa
pp

ea
re

d 
al

m
os

t
ov

er
ni

gh
t. 

W
ho

 c
an

 a
rg

ue
 th

at
 th

er
e 

w
ill

al
w

ay
s 

be
 a

 U
ni

te
d 

K
in

gd
om

? 
O

r
a 

un
ite

d 
C

an
ad

a 
or

 a
 u

ni
te

d 
U

.S
.A

.?
 T

ho
ug

h 
di

s-
cu

ss
io

ns
 o

f 
th

is
 s

or
t a

re
 q

ui
te

 s
en

si
tiv

e,
 it

 s
ho

ul
d

be
 s

ai
d,

 a
nd

 s
ai

d 
w

ith
ou

t e
qu

iv
o-

ca
tio

n,
 th

at
 e

vi
de

nc
e 

su
gg

es
ts

 a
n 

ev
ol

ut
io

na
ry

 te
nd

en
cy

to
w

ar
ds

 g
re

at
er

 p
ow

er
 a

nd
au

to
no

m
y 

ve
st

ed
 w

ith
in

 s
m

al
le

r 
co

m
m

un
iti

es
 w

hi
ch

de
liv

er
 d

is
cr

et
e 

pa
ck

ag
es

 o
f

be
ne

fi
ts

 to
 th

ei
r 

m
em

be
rs

. D
ir

ec
tly

or
 in

di
re

ct
ly

, t
he

 q
ue

st
io

n 
is

 b
ei

ng
 a

sk
ed

 w
ith

m
or

e 
fr

eq
ue

nc
y,

 "
w

ha
t d

o 
ce

nt
ra

l g
ov

er
nm

en
ts

 p
ro

vi
de

,
an

d 
at

 w
ha

t c
os

t?
" 

W
he

re
ce

nt
ra

l g
ov

er
nm

en
ts

 c
os

t m
or

e 
(u

su
al

ly
 in

 th
e 

fo
rm

of
 ta

xe
s)

 a
nd

 d
el

iv
er

 o
r 

ar
e 

pe
r-

ce
iv

ed
 to

 d
el

iv
er

 le
ss

, t
he

ir
 v

al
ue

 w
ill

 b
e 

ch
al

le
ng

ed
, a

nd
 in

cr
ea

si
ng

ly
 s

o 
as

 c
on

-
su

m
er

s 
ha

ve
 a

cc
es

s 
to

 o
th

er
 s

up
pl

ie
rs

. T
he

 q
ue

st
io

n
of

 w
ha

t v
al

ue
 la

rg
e,

 c
en

tr
al

go
ve

rn
m

en
ts

 b
ri

ng
 to

 e
du

ca
tio

n 
ge

ne
ra

lly
, a

nd
 li

fe
lo

ng
le

ar
ni

ng
 in

 p
ar

tic
ul

ar
, a

nd
 a

t
w

ha
t c

os
t i

s 
a 

na
tu

ra
l o

ut
co

m
e 

of
 th

e 
br

oa
de

r 
di

sc
us

si
on

.
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T
S 

A
N

D
 T

H
E

IR
 I

N
ST

IT
U

T
IO
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S

L
oc

al
 g

ov
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nm
en

ts
 in

 m
os

t e
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no
m

ie
s

ar
e 

m
os

t d
ir

ec
tly

 r
es

po
ns

ib
le

 f
or

 d
el

iv
er

in
g,

th
ou

gh
 n

ot
 n

ec
es

sa
ri

ly
 s

tr
uc

tu
ri

ng
, e

du
ca

tio
n.

H
ow

ev
er

, t
he

re
 a

re
 tw

o 
ke

y 
is

su
es

 to
ex

am
in

e,
 th

e 
fi

rs
t b

ei
ng

 th
e 

po
te

nt
ia

l f
or

 c
om

pe
tit

io
n

be
tw

ee
n 

lo
ca

l g
ov

er
nm

en
ts

in
cl

ud
in

g 
th

ei
r 

in
st

itu
tio

ns
, a

nd
 th

e 
se

co
nd

 b
ei

ng
th

e 
po

te
nt

ia
l f

or
gn

cr
ea

si
ng

 c
on

a-
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LI
F

E
LO

N
G

 L
E

A
R

N
IN

G

pe
tit

io
n 

be
tw

ee
n

lo
ca

l g
ov

er
nm

en
ts

 a
nd

 th
e 

pr
iv

at
e

se
ct

or
, p

ar
tic

ul
ar

ly
 in

 li
gh

t
of

bo
rd

er
le

ss
 e

co
no

m
ie

s.
 T

hi
s

se
ct

io
n 

of
 th

e 
pa

pe
r 

ex
am

in
es

th
e 

fi
rs

t o
f 

th
es

e.

W
he

n 
a 

co
ns

um
er

 e
le

ct
s 

to
liv

e 
in

 o
ne

 c
om

m
un

ity
,

ra
th

er
 th

an
 a

no
th

er
 c

om
m

u-

ni
ty

, s
om

e 
de

gr
ee

of
 c

om
pe

tit
io

n 
is

 in
vo

lv
ed

.
C

om
m

un
iti

es
 n

ee
d 

to
 o

ff
er

 n
ot

 o
nl

y

an
 a

ttr
ac

tiv
e 

gr
ou

pi
ng

of
 g

oo
ds

 a
nd

 s
er

vi
ce

s,
 b

ut
 m

us
t

do
 s

o 
in

 a
n 

ef
fi

ci
en

t m
an

ne
r.

A
ss

um
in

g 
re

as
on

ab
le

 m
ob

ili
ty

,co
ns

um
er

s 
w

ill
 e

le
ct

 to
liv

e 
an

d 
pa

y 
ta

xe
s 

in
 th

e 
co

m
-

m
un

ity
 w

hi
ch

 d
el

iv
er

s
th

e 
pr

ef
er

re
d 

go
od

s 
an

d
se

rv
ic

es
 a

t t
he

 lo
w

es
t c

os
t.

A
cc

or
di

ng
ly

, t
he

re
 w

ill
 b

e
ef

fi
ci

en
ci

es
 r

el
at

ed
 to

 c
om

m
un

ity
si

ze
, a

nd
 c

om
m

un
iti

es

w
ill

 a
tte

m
pt

 to
 a

ttr
ac

t o
rd

ef
le

ct
 n

ew
 r

es
id

en
ts

 in
 a

n
ef

fo
rt

 to
 r

ea
ch

 th
e 

op
tim

al
 s

iz
e.

L
oc

al
 g

ov
er

nm
en

ts
 a

nd
 th

e
co

m
m

un
iti

es
 th

ey
 r

ep
re

se
nt

 a
ct

m
uc

h 
lik

e 
co

rp
or

a-

tio
ns

, a
nd

 in
de

ed
 s

om
e 

ar
e.

T
he

 p
ri

m
ar

y 
go

al
 o

f 
a 

co
rp

or
at

io
n

is
 to

 s
ur

vi
ve

, w
hi

le

th
e 

se
co

nd
ar

y 
go

al
 is

 to
 g

ro
w

an
d 

in
cr

ea
se

 a
ut

on
om

y.
 I

n
th

is
 c

on
te

xt
, a

ut
on

om
y 

is

th
e 

ab
ili

ty
 to

 a
ct

 u
po

n 
an

d
in

fl
ue

nc
e 

di
ff

er
en

t i
ss

ue
s 

an
d 

en
te

rp
ri

se
s,

an
d 

is
 d

ir
ec

tly

re
la

te
d 

to
 a

va
ila

bl
e 

re
so

ur
ce

s 
in

cl
ud

in
g

th
e 

si
ze

 o
f 

th
e 

bu
dg

et
. C

en
tr

al
 g

ov
er

nm
en

ts

ar
e 

m
os

t p
ow

er
fu

l
w

ith
in

 th
ei

r 
ju

ri
sd

ic
tio

ns
 b

ec
au

se
 th

ey
m

ak
e 

la
w

s.
 H

ow
ev

er
, o

ut
-

si
de

 th
ei

r 
ju

ri
sd

ic
tio

ns
 th

ey
 a

re
co

m
pe

tit
or

s 
w

ith
 o

th
er

 g
ov

er
nm

en
ts

.
So

m
e 

ar
e

m
or

e 
po

w
er

fu
l t

ha
n

ot
he

rs
, j

us
t a

s 
so

m
e 

lo
ca

l g
ov

er
nm

en
ts

ar
e 

m
or

e 
po

w
er

fu
lt

ha
n

ot
he

rs
, b

ut
 a

 c
en

tr
al

 g
ov

er
nm

en
t

on
 th

e 
re

gi
on

al
 o

r
w

or
ld

 s
ta

ge
 is

 r
ar

el
y 

so
ve

re
ig

n;

it 
m

us
t c

om
pe

te
. L

oc
al

 g
ov

er
nm

en
ts

co
m

pe
te

 in
 a

 s
im

ila
r 

m
an

ne
r,

bu
t t

he
 p

re
m

is
e

de
ve

lo
pe

d 
he

re
 is

 th
at

 th
ey

 a
re

ab
ou

t t
o 

do
 s

o 
in

 g
re

at
er

nu
m

be
rs

 a
nd

 in
 m

or
e 

w
ay

s

th
an

 e
ve

r 
be

fo
re

.
C

om
pe

tit
io

n 
be

tw
ee

n
lo

ca
l g

ov
er

nm
en

ts
 is

 k
ee

n
an

d 
w

el
l i

llu
st

ra
te

d 
w

ith
in

an
d

be
tw

ee
n 

C
an

ad
a 

an
d 

th
e

U
ni

te
d 

St
at

es
. S

ub
ur

ba
n 

ta
x

di
st

ri
ct

s 
co

m
pe

te
 w

ith
 c

or
e

ar
ea

s 
in

 la
rg

e 
ci

tie
s.

E
ac

h 
of

fe
rs

 d
if

fe
re

nt
 c

ho
ic

es
in

 li
fe

st
yl

e 
an

d 
di

ff
er

en
t t

ax
bu

r-

de
ns

. E
ac

h 
ca

rv
es

 o
ut

 a
 n

ic
he

, p
re

se
nt

in
g

th
e 

be
st

 o
f 

w
ha

t i
t h

as
 to

of
fe

r.
 R

ur
al

 c
om

-

m
un

iti
es

 in
 p

ar
tic

ul
ar

 a
ct

iv
el

y
in

te
rv

en
e 

in
 th

e 
m

ar
ke

t p
ro

ce
ss

to
 r

ec
ru

it 
fr

om

ce
rt

ai
n 

oc
cu

pa
tio

na
l g

ro
up

s,
do

ct
or

s 
be

in
g 

an
 o

bv
io

us
 c

as
e,

in
 o

rd
er

 to
 p

ro
vi

de
 th

e

gr
ou

pi
ng

 o
f 

go
od

s
an

d 
se

rv
ic

es
 th

at
 m

ak
es

 f
or

 a
de

si
ra

bl
e 

co
m

m
un

ity
. S

m
al

l
an

d

ru
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l c
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 p
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l o
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l c
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tic
ul

ar
ly

 th
os

e
w

ith
 c
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 d
ev

el
op

ed
ed

uc
at

io
na

l i
nf

ra
-

st
ru

ct
ur

e.
L

oc
al

 g
ov

er
nm

en
ts

 m
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 d
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 f
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 c
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 c
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 p
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 r
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 p
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 b
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 p
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 c
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 d

ev
el

op
th

e 
ed

uc
at

io
na

l i
nf

ra
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 m
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 c
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 p
ar

t o
f 

th
e 

un
iq

ue
bu

nd
le

 o
f 

go
od

s 
an

d 
se

rv
ic

es
of

fe
re

d 
by

 th
es

e 
co

m
-

9
B

E
ST

 C
O

PY
A

V
A

IL
A

B
L

E

A
 P

ur
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 b
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 b
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 p
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 d
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 d
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 d
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 c
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. D
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 b
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l c
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 c
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l b
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 c
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io
n 

ar
ea

) 
re

ce
iv

in
g 

be
ne
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 b
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 r
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 p
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at
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 f
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 p
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at
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 o
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 m
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.
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 d
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l c
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 b
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at
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 b
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 r
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 m
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at
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 c
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 c
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, d
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 c
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 c
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 b
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 d
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 b
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 c
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t p
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, p
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 b
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 m
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ra
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 b

ri
ng

 th
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at
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at
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 o
pe

n 
m

ar
ke

t f
or

hi
gh

er
 e

du
ca

tio
n 

w
he

re
 d
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t p
ar

t
de

si
gn

in
g 

co
ur

se
s 

an
d

pr
og

ra
m

s 
fo

r 
el

ec
tr

on
ic

 d
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w
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 d
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 b
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, c
ol

le
ge

s 
an

d 
un

iv
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 p
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 d
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t c
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 m
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 p
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 m
ar
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e 
m

ar
ke
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ill
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an
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 d
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 c
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pe
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 b
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at
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 b
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l c
ol

le
ge

 if
 it

be
co

m
es

 p
os

-
si

bl
e 

to
 e

nr
ol

 a
t S

ta
nf

or
d,

 th
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at
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 c
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 f
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 o
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 c
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 c
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 b
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 f
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 c
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 c
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el

l-
kn

ow
n 

in
st

itu
-

tio
ns

. O
bs

er
va

tio
n,

 h
ow

ev
er

, s
ug

ge
st

s 
th

at
 h

ar
d 

en
vi

ro
nm

en
ta

l a
na

ly
si

s 
is

 n
ot

 w
id

e-
ly

 a
do

pt
ed

 b
y 

sm
al

le
r 

lo
ca

l i
ns

tit
ut

io
ns

. F
or

 th
e 

m
os

t p
ar

t t
he

se
 in

st
itu

tio
ns

ha
ve

lit
tle

 e
xp

er
ie

nc
e 

in
 a

 c
om

pe
tit

iv
e 

m
ar

ke
t, 

an
d 

m
in

im
al

 k
no

w
le

dg
e 

of
 m

ar
gi

na
l c

os
ts

an
d 

m
ar

ke
t i

nf
lu

en
ce

s.
 C

ur
re

nt
ly

, s
om

e 
ar

e 
un

de
rp

ri
ci

ng
 p

ro
du

ct
s 

an
d 

se
rv

ic
es

in

O
rd

er
 to

 b
uy

 m
ar

ke
t s

ha
re

 w
ith

 a
 v

ie
w

 to
 c

on
vi

nc
in

g 
th

e 
lo

ca
l c

om
m

un
ity

 o
f 

th
ei

r
in

st
itu

tio
na

l i
m

po
rt

an
ce

 th
ro

ug
h 

la
rg

e 
en

ro
lm

en
ts

 r
eg

ar
dl

es
s 

of
 w

he
re

 s
tu

de
nt

s
co

m
e 

fr
om

. T
he

se
 in

st
itu

tio
ns

 m
ay

 f
ee

l t
ha

t i
f 

th
ey

 lo
se

 lo
ca

l s
tu

de
nt

s 
to

ot
he

r 
in

st
i-

tu
tio

ns
, t

he
 c

om
m

un
ity

 w
ill

 q
ue

st
io

n 
th

e 
ne

ce
ss

ity
 f

or
 a

ny
lo

ca
l s

up
po

rt
. I

n 
th

e
U

ni
te

d 
St

at
es

, w
he

re
 p

ub
lic

 c
om

m
un

ity
 c

ol
le

ge
s 

ar
e 

su
pp

or
te

d 
by

 lo
ca

l t
ax

 d
ol

la
rs

an
d 

go
ve

rn
ed

 b
y 

lo
ca

lly
 s

el
ec

te
d 

or
 e

le
ct

ed
 b

oa
rd

s,
 th

e 
ch

al
le

ng
es

 w
ill

 b
e 

th
e 

gr
ea

t-
es

t. R
et

ur
ni

ng
 to

 T
ie

bo
ut

's
 m

od
el

, i
t i

s 
cl

ea
r 

th
at

 m
ar

ke
t p

re
ss

ur
es

w
ill

 b
e 

ex
er

te
d 

on
lo

ca
l g

ov
er

nm
en

ts
 a

nd
 h

en
ce

 o
n 

lo
ca

lly
-f

un
de

d'
 p

ub
lic

 in
st

itu
tio

ns
. Q

ue
st

io
ns

w
ill

he
 a

sk
ed

 a
s 

to
 w

hy
 c

om
m

un
iti

es
 s

ho
ul

d 
su

pp
or

t l
oc

al
 s

ch
oo

ls
 if

 h
ig

he
r 

ed
uc

at
io

n
in

 p
ar

tic
ul

ar
 c

an
 b

e 
de

liv
er

ed
 m

or
e 

ef
fe

ct
iv

el
y 

an
d 

ef
fi

ci
en

tly
 f

ro
m

 e
ls

ew
he

re
.

Si
m

ila
rl

y,
 it

 w
ill

 b
e 

as
ke

d 
w

hy
 lo

ca
l t

ax
pa

ye
rs

 a
re

 s
up

po
rt

in
g

lo
ca

l c
ol

le
ge

s 
if

 a
 s

ig
-

ni
fi

ca
nt

 p
or

tio
n 

of
 th

e 
be

ne
fi

t i
s 

be
in

g 
co

ns
um

ed
 b

y 
ot

he
rs

. T
he

 n
at

io
na

l
an

d
re

gi
on

al
 im

pe
ra

tiv
es

 o
f 

"b
uy

in
g 

lo
ca

lly
" 

w
ill

 b
e 

se
t a

si
de

, i
f 

in
 f

ac
t t

he
y 

ev
er

 tr
ul

y
ex

is
te

d.
 I

n 
th

is
 e

nv
ir

on
m

en
t, 

sm
al

le
r,

 s
ec

on
d-

 a
nd

 th
ir

d-
tie

r 
co

lle
ge

s 
ar

e 
in

 d
an

ge
ro

f

be
co

m
in

g 
an

ac
hr

on
is

m
s,

 p
ar

tic
ul

ar
ly

 if
 th

ey
 a

tte
m

pt
 to

 c
ha

lle
ng

e
fi

rs
t-

tie
r 

in
st

itu
-

tio
ns

 in
 th

e 
in

te
rn

at
io

na
l m

ar
ke

tp
la

ce
.

P
R

IV
A

T
E

 S
E

C
T

O
R

 C
O

M
P

E
T

IT
IO

N

A
s 

re
gu

la
to

ry
 w

al
ls

 f
al

l, 
tr

ad
e 

an
d 

co
m

pe
tit

io
n 

be
co

m
es

 f
re

er
, a

nd
 c

on
su

m
er

m
ob

il-

ity
 in

cr
ea

se
s,

 lo
ca

l g
ov

er
nm

en
ts

 w
ill

 b
e 

pr
es

su
re

d 
to

be
ha

ve
 m

or
e 

lik
e 

ra
tio

na
l c

on
-

su
m

er
s 

ra
th

er
 th

an
 m

on
op

ol
y 

pr
od

uc
er

s.
 T

he
y 

w
ill

se
ek

 to
 p

ur
ch

as
e 

go
od

s 
an

d

1.
1

A
 P

ur
e 

T
he

or
y 

of
 L

ife
lo

ng
Le

ar
ni

ng
36

9

se
rv

ic
es

 o
n 

be
ha

lf
 o

f
ta

xp
ay

er
s 

fr
om

 a
 w

id
er

va
ri

et
y 

of
 s

up
pl

ie
rs

, a
nd

 .u
nd

er
T

ie
bo

ut
's

 m
od

el
 th

is
 w

ill
 le

ad
to

 d
ra

m
at

ic
al

ly
 in

cr
ea

se
d

op
tio

ns
 f

or
 c

on
su

m
er

s.
 F

or
a 

tim
e,

 s
om

e 
lo

ca
l

go
ve

rn
m

en
ts

 w
ill

 b
e 

ab
le

 to
 a

ct
 li

ke
an

d 
co

m
pe

te
 w

ith
pr

iv
at

e
pr

od
uc

er
s,

 s
up

pl
yi

ng
 g

oo
ds

 a
nd

se
rv

ic
es

 in
 w

hi
ch

 th
ey

 h
av

e
a 

co
m

pe
tit

iv
e 

po
si

tio
n

to
 o

th
er

 g
ov

er
nm

en
ts

 a
nd

di
re

ct
ly

 to
 c

on
su

m
er

s 
in

 o
rd

er
to

 b
oo

st
 r

ev
en

ue
s 

an
d

af
fe

ct
 th

e 
ta

x 
ba

se
.

H
ow

ev
er

, t
he

 d
eg

re
e 

to
 w

hi
ch

 lo
ca

l go
ve

rn
m

en
ts

 w
ill

 b
e 

ab
le

 to
ef

fe
ct

iv
el

y 
co

m
pe

te
 in

 th
e

lo
ng

er
 te

rm
 is

 li
ke

ly
 to

 b
e 

lim
ite

d.
In

 ti
m

e,
 g

ov
er

nm
en

ts
at

 a
ll 

le
ve

ls
 w

ill
 d

o 
le

ss
, m

or
e 

ef
fe

ct
iv

el
y.

 T
he

 p
ri

va
te

se
ct

or
 w

ill
 d

o 
m

or
e,

 m
or

e 
ef

fi
-

ci
en

tly
.

T
he

 p
ri

va
te

se
ct

or
, t

he
n,

 w
ill

 c
ro

w
d 

th
e

m
ar

ke
tp

la
ce

-o
n 

a 
br

oa
de

r,
re

gi
on

al
 a

nd
pe

rh
ap

s 
ev

en
 g

lo
ba

l s
ca

le
pu

sh
in

g 
go

ve
rn

m
en

t-
pr

ov
id

ed
go

od
s 

an
d 

se
rv

ic
es

 a
si

de
.

C
on

su
m

er
s 

ge
ne

ra
lly

 w
ill

qu
es

tio
n 

w
hy

 ta
xe

s 
ar

e
pa

id
 to

 a
ny

 g
ov

er
nm

en
t f

or
 c

ol
-

le
ct

iv
e 

co
ns

um
pt

io
n 

w
he

n
th

os
e 

sa
m

e 
se

rv
ic

es
ca

n 
be

 p
ur

ch
as

ed
 m

or
e

in
ex

pe
n-

si
ve

ly
 in

 th
e 

qu
an

tit
y 

an
d 

of
 th

e
qu

al
ity

 d
em

an
de

d 
by

 in
di

vi
du

al
co

ns
um

er
s.

 I
n

ef
fe

ct
, c

on
su

m
er

s 
w

ill
qu

es
tio

n 
w

hy
 th

ey
 w

ou
ld

co
ns

um
e 

pr
ec

is
el

y 
w

ha
t t

he
ir

ne
ig

hb
ou

rs
 c

on
su

m
e 

w
he

n
th

ey
 a

re
 a

bl
e 

to
 b

uy
di

re
ct

ly
 a

nd
 g

et
 e

xa
ct

ly
 w

ha
t t

he
y

pr
ef

er
, o

r 
no

t b
uy

 a
t a

ll.
G

en
er

al
ly

, t
he

 f
re

er
 a

nd
el

ec
tr

on
ic

al
ly

 e
nh

an
ce

d 
m

ar
ke

t-
pl

ac
e 

w
ill

 b
e 

a 
fa

r 
m

or
e

pe
rs

on
al

iz
ed

 c
on

su
m

pt
io

n
en

vi
ro

nm
en

t f
or

 c
on

su
m

er
s.

E
du

ca
tio

n 
br

oa
dl

y,
 a

nd
po

st
-s

ec
on

da
ry

 e
du

ca
tio

n 
pa

rt
ic

ul
ar

ly
, i

s
on

e 
of

 th
e 

se
r-

vi
ce

s 
co

lle
ct

iv
el

y 
co

ns
um

ed
by

 ta
xp

ay
er

s 
w

hi
ch

 w
ill

 b
e

dr
am

at
ic

al
ly

 a
lte

re
d 

by
 m

ar
-

ke
t f

or
ce

s
in

cl
ud

in
g 

co
m

m
un

ic
at

io
ns

te
ch

no
lo

gi
es

 a
nd

 f
re

er
 tr

ad
e.

C
ur

re
nt

ly
, t

he
re

is
 a

n 
in

te
re

st
in

g
va

ri
et

y 
w

ith
in

 d
if

fe
re

nt
 e

co
no

m
ie

s
in

 s
o 

fa
r 

as
 p

ub
lic

 a
nd

pr
iv

at
e

co
ns

um
pt

io
n 

of
 p

os
t-

se
co

nd
ar

y 
ed

uc
at

io
n

is
 c

on
ce

rn
ed

. I
n 

E
as

t A
si

a,
 H

on
g 

K
on

g,
Si

ng
ap

or
e 

an
d 

M
al

ay
si

a 
fo

r
ex

am
pl

e,
 th

e 
m

os
t p

re
st

ig
io

us
po

st
-s

ec
on

da
ry

 in
st

itu
-

tio
ns

 a
re

 p
ub

lic
ly

su
pp

or
te

d 
co

lle
ge

s 
an

d 
un

iv
er

si
tie

s.
In

 th
e 

U
ni

te
d 

St
at

es
, t

he
re

ve
rs

e 
is

 tr
ue

. T
he

re
, t

he
m

os
t p

re
st

ig
io

us
 c

ol
le

ge
s 

an
d

un
iv

er
si

tie
s 

ar
e 

pr
iv

at
e.

 I
n

C
an

ad
a,

 th
er

e 
ar

e 
re

la
tiv

el
y 

fe
w

pr
iv

at
e 

in
st

itu
tio

ns
. T

ho
ug

h
m

os
t u

ni
ve

rs
iti

es
 a

nd
so

m
e 

co
lle

ge
s 

in
 C

an
ad

a 
ho

ld
th

ei
r 

ow
n 

ch
ar

te
rs

, t
he

y 
ar

e 
al

m
os

t e
nt

ir
el

y
pu

bl
ic

ly
-

fu
nd

ed
. T

he
 d

eg
re

e 
of

go
ve

rn
m

en
t s

up
po

rt
 a

lo
ng

 w
ith

go
ve

rn
m

en
t l

eg
is

la
tio

n 
ha

s
di

ss
ua

de
d 

pr
iv

at
e 

se
ct

or
co

m
pe

tit
io

n.
 T

he
 p

ri
va

te
 v

er
su

s
pu

bl
ic

 m
ix

, a
s 

w
el

l a
s 

di
f-

fe
re

nt
 s

ta
tu

s 
le

ve
ls

, w
ill

af
fe

ct
 th

e
w

ay
s 

in
 w

hi
ch

 th
es

e 
in

st
itu

tio
ns

ad
ap

t t
o 

th
e 

m
or

e
co

m
pe

tit
iv

e 
en

vi
ro

nm
en

t.
In

 th
e 

cu
rr

en
t

en
vi

ro
nm

en
t, 

ex
te

rn
al

 p
ro

vi
de

rs
 o

f
se

rv
ic

es
, i

nc
lu

di
ng

 e
du

ca
tio

n,
ha

ve
 b

ee
n 

re
st

ri
ct

ed
 f

ro
m

en
tr

y 
by

 g
eo

gr
ap

hy
 a

nd
, i

n 
so

m
e

ca
se

s,
 b

y 
la

w
. H

ow
ev

er
,

in
 th

e 
ca

se
 o

f 
ed

uc
at

io
n,

w
hi

ch
 is

 a
 k

no
w

le
dg

e-
ba

se
d

pr
od

uc
t, 

go
ve

rn
m

en
ts

, c
en

tr
al

an
d 

lo
ca

l, 
w

ill
 h

av
e

gr
ea

t d
if

fi
cu

lty
 p

re
ve

nt
in

g 
th

e
en

tr
y 

of
 lo

ca
l, 

re
gi

on
al

, n
at

io
na

l
an

d 
ev

en
 in

te
rn

at
io

na
l

pr
ov

id
er

s 
as

 th
e 

in
fo

rm
at

io
n

so
ci

et
y 

ta
ke

s 
ho

ld
. E

ar
lie

r 
in

th
is

 p
ap

er
 m

en
tio

n
w

as
 m

ad
e 

of
 e

du
ca

tio
n

be
in

g 
a 

pu
bl

ic
 g

oo
d,

 o
ne

 w
he

re
co

n-
su

m
er

 p
re

fe
re

nc
es

 a
re

 d
if

fi
cu

lt
to

 d
et

er
m

in
e 

an
d,

 h
en

ce
, w

he
re

 th
er

e 
is

 r
at

io
na

le
 f

or
go

ve
rn

m
en

t i
nt

er
ve

nt
io

n.
 T

he
en

vi
ro

nm
en

t o
f 

th
e 

ne
xt

 d
ec

ad
e

w
ill

 li
ke

ly
 p

ro
vi

de
am

pl
e 

ev
id

en
ce

 to
 c

on
tr

ad
ic

t t
hi

s
be

lie
f.

E
du

ca
tio

n 
is

 a
su

pe
ri

or
 g

oo
d.

 A
s 

su
ch

, w
he

n
di

sp
os

ab
le

 in
co

m
e 

in
cr

ea
se

s,
pe

o-
pl

es
' e

xp
en

di
tu

re
s 

on
 e

du
ca

tio
n,

pa
rt

ic
ul

ar
ly

 f
or

 th
ei

r 
ch

ild
re

n,
 in

cr
ea

se
at

 a
 d

is
pr

o-
po

rt
io

na
te

ly
 f

as
te

r 
ra

te
. E

du
ca

tio
n 

is
a 

co
m

m
od

ity
 th

at
 c

an
 b

e
pr

ov
id

ed
 th

ro
ug

h 
a

m
ar

ke
t s

ys
te

m
, a

nd
 th

is
 is

 th
e

w
ay

 in
 w

hi
ch

 h
ig

he
r 

ed
uc

at
io

n 
is

cu
rr

en
tly

 d
el

iv
er

ed

12



37
0

LI
F

E
LO

N
G

 L
E

A
R

N
IN

G

th
ro

ug
ho

ut
 m

uc
h 

of
 th

e 
w

or
ld

,C
an

ad
a 

be
in

g 
an

 e
xc

ep
tio

n.
C

on
su

m
er

s 
w

ill
 p

ay
 f

or

ac
ce

ss
 to

 e
du

ca
tio

n 
an

d
tr

ai
ni

ng
 in

 th
e 

pr
iv

at
e 

se
ct

or
, e

ve
n

w
he

n 
it 

m
ay

 b
e 

av
ai

la
bl

e

in
 p

ar
t t

hr
ou

gh
 p

ub
lic

ly
-f

in
an

ce
d

pr
og

ra
m

m
in

g,
 p

ar
tic

ul
ar

ly
 w

he
n

th
e 

de
m

an
d

ex
ce

ed
s 

th
e 

su
pp

ly
 a

va
ila

bl
e 

fr
om

pu
bl

ic
ly

-s
up

po
rt

ed
 in

st
itu

tio
ns

. S
im

ila
rl

y,
th

e 
pr

i-

va
te

 s
ec

to
r 

de
m

on
st

ra
te

s
m

uc
h 

gr
ea

te
r 

pr
op

en
si

ty
 to

 f
un

d
on

-t
he

-j
ob

 a
nd

 o
ff

-t
he

-j
ob

tr
ai

ni
ng

 w
he

n 
th

e 
pu

bl
ic

 s
ec

to
ri

s 
no

t p
ro

vi
di

ng
 it

. A
rg

um
en

ts
th

at
 th

e 
m

ar
ke

t f
ai

ls

w
he

n 
pr

iv
at

e 
fi

rm
s 

en
ga

ge
 in

w
or

ke
r 

tr
ai

ni
ng

 h
av

e 
be

en
co

nt
ra

di
ct

ed
 (

se
e 

Sc
ho

ol
s

br
ie

f:
 I

nv
es

tin
g 

in
 p

eo
pl

e,
 p

p.
85

-8
6)

.
T

he
 s

um
 o

f 
th

is
 d

is
cu

ss
io

n 
po

si
ts

th
at

 p
ri

va
te

 s
ec

to
r 

de
liv

er
y 

of
ed

uc
at

io
n 

in
 p

ar
-

tic
ul

ar
 w

ill
 in

cr
ea

se
 d

ra
m

at
ic

al
ly

 a
s

te
ch

no
lo

gy
 e

vo
lv

es
, t

ra
de

 b
ec

om
es

fr
ee

r,
 a

nd
 th

e

le
ar

ni
ng

 s
oc

ie
ty

 d
ev

el
op

s.
C

on
su

m
er

s 
w

ho
 w

an
t t

o 
le

ar
n 

w
ill

fi
nd

 w
ay

s 
of

 d
oi

ng
 s

o,

bo
th

 in
te

rn
al

 a
nd

 e
xt

er
na

l t
o

th
e 

tr
ad

iti
on

al
 e

du
ca

tio
na

l
es

ta
bl

is
hm

en
t. 

St
ud

en
ts

w
ill

 in
cr

ea
si

ng
ly

 c
ro

ss
 n

at
io

na
l

bo
un

da
ri

es
 b

ot
h 

to
 a

vo
id

 p
ar

tic
ul

ar
sy

st
em

s 
as

 w
el

l

as
 to

 a
tte

nd
 s

pe
ci

fi
c

op
po

rt
un

iti
es

. A
s 

th
e 

de
m

an
d

fo
r 

le
ar

ni
ng

 o
pp

or
tu

ni
tie

s

in
cr

ea
se

s 
dr

am
at

ic
al

ly
 w

ith
in

th
e 

co
nt

ex
t o

f 
th

e 
le

ar
ni

ng
so

ci
et

y,
 n

o 
go

ve
rn

m
en

t

an
d 

no
 s

et
 o

f 
pu

bl
ic

ly
 s

po
ns

or
ed

in
st

itu
tio

ns
 w

ill
 b

e 
ab

le
 to

 a
de

qu
at

el
y

re
sp

on
d.

C
on

su
m

er
s 

w
ill

, i
n 

th
e 

en
d,

de
m

an
d 

gr
ea

te
r 

ch
oi

ce
 a

nd
 th

e
ri

gh
t t

o 
m

ak
e 

th
ei

r 
ow

n

co
ns

um
pt

io
n 

de
ci

si
on

s,
 a

nd
 g

ov
er

nm
en

ts
w

ill
 b

e 
ri

gh
t w

he
n 

th
ey

 d
ec

id
e 

to
pu

t

th
es

e 
de

ci
si

on
s 

in
 th

e 
ha

nd
s 

of
 c

on
su

m
er

s.

T
IE

B
O

U
T

'S
 T

H
E

O
R

Y
 A

N
D

 L
IF

E
LO

N
G

LE
A

R
N

IN
G

T
ie

bo
ut

's
 th

eo
ry

, a
bo

ut
 w

hi
ch

m
uc

h 
ha

s 
be

en
 w

ri
tte

n 
(s

ee
fo

r 
ex

am
pl

e,
 E

lli
ck

so
n,

19
70

; H
am

ilt
on

, 1
97

5;
 B

uc
ov

et
sk

y,
19

82
;Y

in
ge

r,
 1

98
2)

, h
as

 b
ee

n 
ho

tly
de

ba
te

d 
w

ith
-

in
 it

s 
co

nc
ep

tu
al

 f
ra

m
ew

or
k.

In
 th

es
e 

pa
ge

s,
 it

 h
as

 b
ee

n
ar

gu
ed

 th
at

 in
 a

 g
lo

ba
l e

co
n-

om
y 

T
ie

bo
ut

's
 th

eo
ry

w
ill

 b
ec

om
e 

in
cr

ea
si

ng
ly

pr
ac

tic
al

 u
nd

er
 th

e 
in

fl
ue

nc
es

 o
f

fr
ee

r 
tr

ad
e,

 te
ch

no
lo

gi
ca

l e
vo

lu
tio

n,
an

d 
th

e 
ar

ri
va

l o
f 

th
e 

le
ar

ni
ng

so
ci

et
y.

 C
en

tr
al

go
ve

rn
m

en
ts

 a
nd

, m
or

e
im

po
rt

an
tly

, l
oc

al
 g

ov
er

nm
en

ts
 w

ill
be

 le
ss

 in
cl

in
ed

 to
 p

ro
-

du
ce

 a
nd

 d
el

iv
er

 g
oo

ds
 a

nd
 s

er
vi

ce
s

an
d 

m
or

e 
in

cl
in

ed
 to

 e
ith

er
pu

rc
ha

se
 o

n 
be

ha
lf

of
 c

on
su

m
er

s 
or

, b
et

te
r 

st
ill

,l
ea

ve
 th

e 
co

ns
um

pt
io

n 
de

ci
si

on
en

tir
el

y 
in

 th
e 

ha
nd

s 
of

co
ns

um
er

s.
 G

ov
er

nm
en

ts
an

d 
th

e 
pr

iv
at

e 
se

ct
or

 w
ill

 b
e

in
cr

ea
si

ng
ly

 s
w

ay
ed

 b
y

m
or

e 
m

ob
ile

 c
on

su
m

er
s

w
ho

 c
an

 r
ea

ch
 o

ut
 e

le
ct

ro
ni

ca
lly

in
 o

rd
er

 to
 b

ro
ad

en
 c

on
-

su
m

pt
io

n 
de

ci
si

on
s.

In
 m

an
y 

ec
on

om
ie

s 
co

lle
ct

iv
e

co
ns

um
pt

io
n 

at
 th

e 
lo

ca
l g

ov
er

nm
en

t
le

ve
l f

ar

ex
ce

ed
s 

th
at

 w
hi

ch
 ta

ke
s 

pl
ac

e 
at

th
e 

ce
nt

ra
l g

ov
er

nm
en

t l
ev

el
. I

n
ad

di
tio

n,
 c

os
ts

as
so

ci
at

ed
 w

ith
 e

du
ca

tio
n 

ar
e 

of
te

n
th

e 
si

ng
le

 la
rg

es
t c

on
su

m
pt

io
n

el
em

en
t a

t t
he

lo
ca

l g
ov

er
nm

en
t l

ev
el

. U
nd

er
T

ie
bo

ut
's

 m
od

el
, l

oc
al

 g
ov

er
nm

en
ts

pr
ov

id
e 

a 
va

ri
et

y

of
 c

on
su

m
pt

io
n 

op
tio

ns
 r

el
at

ed
 to

ed
uc

at
io

n.
 F

ul
l c

on
su

m
er

 m
ob

ili
ty

,e
xt

en
si

ve

co
ns

um
er

 k
no

w
le

dg
e

an
d 

a 
la

rg
e 

nu
m

be
r 

of
 c

om
m

un
iti

es
m

ak
e 

th
e 

m
od

el
 c

on
-

su
m

er
 r

ea
ct

iv
e.

 T
o 

da
te

,t
he

se
 v

ar
ia

bl
es

 a
nd

 th
e 

m
od

el
 h

av
e

be
en

 p
ur

e 
or

 c
on

ce
p-

tu
al

 o
nl

y.
 H

ow
ev

er
, t

he
de

ve
lo

pm
en

t o
f 

a 
lif

el
on

g 
le

ar
ni

ng
et

hi
c 

w
ill

 c
re

at
e 

de
m

an
d,

w
hi

ch
 w

he
n 

co
up

le
d 

w
ith

 te
ch

no
lo

gy
an

d 
fr

ee
r 

tr
ad

e,
 w

ill
 r

es
ul

t i
n

th
e 

pr
iv

at
e 

se
c-

to
r 

pl
ay

in
g 

a 
gr

ea
tly

 in
cr

ea
se

d 
ro

le
 in

th
e 

de
liv

er
y 

of
 e

du
ca

tio
n 

to
 m

ee
t

th
e 

qu
an

ti-

ta
tiv

e 
an

d 
qu

al
ita

tiv
e 

de
m

an
d

fo
r 

lif
el

on
g 

le
ar

ni
ng

.T
he

 e
ff

ec
t

w
ill

 b
e 

to
 r

ed
uc

e 
th

e

ro
le

 o
f 

lo
ca

l g
ov

er
nm

en
ts

 in
 o

ne
of

 th
e 

la
rg

es
t c

on
su

m
pt

io
n

de
ci

si
on

s,
 a

nd
 h

en
ce

th
e 

de
gr

ee
 to

 w
hi

ch
 e

ac
h 

ca
n

di
st

in
gu

is
h 

its
el

f.
 T

hi
s 

w
ill

 f
ur

th
er

in
cr

ea
se

 p
re

ss
ur

e

13

A
 P

ur
e 

T
he

or
y 

of
 L

ife
lo

ng
 L

ea
rn

in
g

37
1

fo
r 

lo
ca

l g
ov

er
nm

en
ts

 to
 c

om
pe

te
 w

ith
 e

ac
h 

ot
he

r 
an

d
m

ov
e 

T
ie

bo
ut

's
 m

od
el

 c
lo

s-
er

 to
 r

ea
lit

y'
.

T
he

 f
ut

ur
e 

of
 p

ub
lic

ly
-f

un
de

d 
ed

uc
at

io
na

l i
ns

tit
ut

io
ns

, p
ar

tic
ul

ar
ly

 th
os

e
w

ith
 a

fo
cu

s 
on

 h
ig

he
r 

ed
uc

at
io

n,
 in

 a
n 

er
a 

ch
ar

ac
te

ri
se

d 
by

an
 e

nt
re

nc
he

d 
lif

el
on

g 
le

ar
n-

in
g 

et
hi

c,
 is

 in
te

re
st

in
g 

to
 c

on
si

de
r.

 F
ir

st
, t

he
re

 w
ill

 h
e 

m
or

e 
in

st
itu

tio
ns

, m
an

y 
of

th
em

 p
ri

va
te

, a
nd

 a
 v

ar
ie

ty
 o

f 
pr

og
ra

m
m

in
g 

of
 a

ll 
ty

pe
s 

an
d 

al
l l

ev
el

s
w

ill
 b

e
de

m
an

de
d 

an
d 

m
ad

e 
av

ai
la

bl
e.

 T
hi

s 
w

ill
 n

ot
 o

nl
y 

re
su

lt 
in

 in
cr

ea
se

d
co

m
pe

tit
io

n
an

d 
ha

ve
 ta

xp
ay

er
s 

qu
es

tio
ni

ng
 w

hy
 th

e 
pu

bl
ic

 s
ec

to
r 

sh
ou

ld
n'

t b
e 

le
ss

 in
vo

lv
ed

, o
r

no
t a

t a
ll,

 b
ut

 it
 w

ill
 a

ls
o 

qu
er

y 
th

e 
br

oa
de

r 
ro

le
 o

f 
co

nt
in

ui
ng

 a
nd

 h
ig

he
r 

ed
uc

at
io

n.
C

ur
re

nt
ly

, m
uc

h 
of

 w
ha

t h
ig

he
r 

ed
uc

at
io

n 
do

es
 is

to
 e

xc
lu

de
. T

hr
ou

gh
 e

xc
lu

si
on

in
st

itu
tio

ns
 li

m
it 

en
tr

y 
in

to
 o

cc
up

at
io

ns
 a

nd
 s

oc
ia

l s
ta

tu
s,

an
d 

ar
e 

m
os

tly
 g

ra
de

d 
on

th
is

 a
bi

lit
y 

to
 e

xc
lu

de
. T

he
 m

os
t e

xc
lu

si
ve

 in
st

itu
tio

ns
 o

f 
th

em
, a

nd
 th

os
e 

th
at

w
an

t
to

 b
e 

ex
cl

us
iv

e,
 m

ay
 n

ot
 jo

in
 th

e 
lif

el
on

g 
le

ar
ni

ng
 p

at
h.

 I
ns

te
ad

,
so

m
e 

m
ay

 c
on

tin
-

ue
 to

 b
e 

w
ha

t t
he

y 
ar

e,
 s

ch
oo

ls
 f

or
 th

e 
fe

w
 r

at
he

r 
th

an
 s

ch
oo

ls
 f

or
 th

e
m

an
y.

C
on

tin
ui

ng
 in

 th
is

 tr
ac

k,
 th

ey
 r

un
 th

e 
ri

sk
 th

at
 in

a 
lif

el
on

g 
le

ar
ni

ng
 e

nv
ir

on
m

en
t

m
or

e 
st

ud
en

ts
 w

ill
 d

is
co

ve
r 

ea
rl

ie
r 

th
at

, "
Fo

ur
 y

ea
rs

 w
as

 e
no

ug
h 

of
 H

ar
va

rd
. I

 s
til

l
ha

d 
a 

lo
t t

o 
le

ar
n,

 b
ut

 h
ad

 b
ee

n 
gi

ve
n 

th
e 

lib
er

at
in

g 
no

tio
n 

th
at

no
w

 I
 c

ou
ld

 te
ac

h
m

ys
el

f"
 (

Jo
hn

 U
pd

ik
e,

 q
uo

te
d 

in
 S

im
ps

on
, 1

98
8,

p.
 1

21
).

 C
om

m
un

ity
 c

ol
le

ge
s 

an
d

ot
he

r 
pu

bl
ic

ly
-f

un
de

d 
"a

cc
es

s"
 in

st
itu

tio
ns

 h
av

e 
be

en
 d

es
cr

ib
ed

as
 in

cl
us

iv
e,

 b
ut

 in
re

al
ity

 a
re

 s
im

pl
y 

le
ss

 e
xc

lu
si

ve
. I

n 
a 

fr
ee

r 
en

vi
ro

nm
en

t t
he

y 
w

ill
 f

ac
e 

vi
go

ro
us

an
d

dy
na

m
ic

 c
ha

lle
ng

es
. W

ill
 th

ey
 c

ar
ve

 o
ut

ne
w

 n
ic

he
s?

 C
an

 th
ey

 b
ec

om
e 

en
tr

ep
re

-
ne

ur
ia

l?
 W

ill
 th

ey
 m

an
ag

e 
to

 b
e 

in
cl

us
iv

e 
an

d 
co

m
pe

tit
iv

e?
T

he
 S

co
tti

sh
 s

ta
te

sm
an

 H
en

ry
 B

ro
ug

ha
m

 s
ai

d 
th

at
, "

E
du

ca
tio

n 
m

ak
es

a 
pe

op
le

ea
sy

 to
 le

ad
, b

ut
 d

if
fi

cu
lt 

to
 d

ri
ve

; e
as

y 
to

 g
ov

er
n,

 b
ut

 im
po

ss
ib

le
 to

 e
ns

la
ve

" 
(V

itu
llo

-
M

ar
tin

 &
 M

os
ki

n,
 1

99
4,

 p
. 9

9)
. P

er
ha

ps
 h

e 
w

as
 c

on
fu

si
ng

 e
du

ca
tio

n
w

ith
 le

ar
ni

ng
?

U
lti

m
at

el
y,

 in
 a

 s
oc

ie
ty

 c
ha

ra
ct

er
is

ed
 b

y 
lif

el
on

g 
le

ar
ni

ng
, k

no
w

le
dg

ea
bl

e
an

d 
m

ob
ile

co
ns

um
er

s 
w

ill
 s

ha
ke

 a
nd

 s
ha

pe
 e

du
ca

tio
na

l i
ns

tit
ut

io
ns

, a
nd

 th
os

e 
w

hi
ch

 h
av

e
be

en
 s

he
lte

re
d 

fr
om

 th
e 

m
ar

ke
tp

la
ce

 w
ill

 h
e 

ch
al

le
ng

ed
as

 n
ev

er
 b

ef
or

e.

B
E

ST
C

O
PY

O
V

A
 L

A
L

E

4



372 LIFELONG LEARNING

REFERENCES

Bucovetsky, S. (1982, February). Inequality in the local public sector.Journal of

Political Economy, 90,128-145.

Education and the wealth of nations. (1997,March 29). The Economist, 342(8010),

15-16.

Ellickson, B. (1970). Metropolitan residential location and the public sector.

Unpublished doctoral dissertation,Massachusetts Institute of Technology, Boston.

Hamilton, B. (1975, June). Zoning and property taxation in a system of local gov-

ernments. Urban Studies, 12, 205-211.

Lai, T. C. (1973). Ch'l Pai Shih. Hong Kong: Swindon.

Musgrave, R. (1939, February). The voluntary exchange theory of public economy.

Quarterly Journal of Economics, LH, 213-217.

Samuelson, P (1954, November).The pure theory of public expenditures. Review of

Economics and Statistics, XXXVI(4), 387-389.

Schools brief: Investing in people. (1994, March 26th). The Economist, 330(7856),

85-86.

Simpson, J. (1988). Simpson's contemporary quotations. New York: Houghton

Mifflin.

Tiebout, C. M. (1956, October). A pure theory of local expenditures.Journal of

Political Economy, 64, 416-424.

Vitullo-Martin, J. & Moskin, J. (1994). Executive's book of quotations. New York:

Oxford University Press.

Yinger, J. (1982, October). Capitalization and the theory of local public finance.

Journal of Political Economy, 90, 917-943.

15



4

U.S. Department of Education
Office of Educational Research and Improvement (OEM)

Educational Resources Information Center (ERIC)

REPRODUCTION RELEASE

I. DOCUMENT IDENTIFICATION:

(Specific Document)

loa/v4-1

ERIC

Title:

ree10/5, (ear /1./.. /1/ f",/ Atc2=5"Car0 'Cc" c et/td naont-11

Author(s): /1'e.6
Corporate Source: Publication Date:

gerk (F?
II. REPRODUCTION RELEASE:

In order to cisseminate as widely as possible timely and significant materials of interest to the educational community, documents announced
in the monthly abstract journal of the ERIC system, Resources in Education (RIE), are usually made available to users in microfiche, reproduced
paper copy, and electronic optical made, and sold through the ERIC Document Reproduction Service (EDRS) or other ERIC vendors. Credit Is
given to the source of each document, and, if reproduction release is granted, one of the following notices is affixed to the document.

If p n is granted t reproduce and disseminate the identified document, please CHECK ONE of the following two options and sign at
the bo of the Page.

ere
For Level 1 Release:
Permitting reproduction in
microfiche (4" x 6" film) or
other ERIC archival media
(e.g., electronic or optical)
and paper copy.

The samplesample sticker shown below will be The sample sticker shown below will be
affixed to all Level 2 documentsaffixed to all Level 1 documents

PERMISSION TO REPRODUCE AND
DISSEMINATE THIS MATERIAL

HAS BEEN GRANTED BY

TO THE EDUCATIONAL RESOURCES
INFORMATION CENTER (ERIC)

Level 1

PERMISSION TO REPRODUCE AND
DISSEMINATE THIS

MATERIAL IN OTHER THAN PAPER
COPY HAS BEEN GRANTED BY

TO THE EDUCATIONAL RESOURCES
INFORMATION CENTER (ERIC)

Level 2

Documents will be processed as indicated provided reproduction quality permits. If permission
to reproduce is granted, but neither box is checked, documents will be processed at Level 1.

Check here
For Level 2 Release:
Permitting reproduction in
microfiche (4* x 6" film) or
other ERIC archival media
(e.g., electronic or optical),
but not in paper ovy.

'I hereby grant to the Educational Resources Information Center (ERIC) nonexclusive permission to reproduce and cfirseminate
this document as indicated above. Reproduction from the ERIC microfiche or erectroniceptical media by persons other than
ERIC employees and its system contractors requires permission from the copyright holder. Exception is made for non-profit
reproduction by libraries and other service agencies to satisfy information needs of educators in response to discrete inquiries.'

Sign Signature:

here-4
please ,"4-4-'16-41

.tvganizattoNaaiess:

liktP/1
t).0

d.74tz,
i742(F)?

oz/ ille).1
.e.'911 /A 7 1'

Printed Name/Position/Tide:

ITerePhone: :FAX

4f( 6 "7-1-a 2 2 Vf4 1('frEraTAiFress "bate;

krtA, e


